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Northern Exposure

FinnAust Mining Plc is an AHduoted (ticker: FAM) exploration company with an
impressive portfolio of projects covering highly prospective exploration ground in
Greenland, Finland and Austria. The nel@rm strategy is to deelop cashgenerative
projects in lowrisk jurisdictions. The current focus is on the higinade Pituffik titanium
project in northern Greenland.

High-grade Extensive occurrences of highade mineral sands have been identified at
Pituffik, part of a provice several hundred kilometres long. FAM has identified iimenite
rich (a titanium mineral) sands in onshore, active beach andtaife areas. The sands in
the active beach zone in particular have been demonstrated to contain extremely high
concentrationsof ilmenite. Sampling to date suggests that Pituffik has potential to
become one of the highest grade ilmenite deposits worldwide.

The titanium game limenite is one of the main inputs for the production of titanium
dioxide (Ti@Q) feedstocks. The most impant market for which is the production of TiO
pigment, a $13bn global market, with the main end use being for paints, coatings and
plastics. There is no effective substitute for Jp@ment. Ti@demand is closely linked to
GDP growth, urbanisatioandrise in disposable income.

Off-shore potential. FAM recently completed a bathymetry and seismic profiling survey,
the results of which suggest that the shallow marine environment contains significant
amounts of ilmeniterich sediment extending for >30kmm istrike, effectively a new
discovery for FinnAust, increasing the resource potential of the project by an order of
magnitude, in our view. Significant potential aksasts in the neashore zone.

Stable jurisdiction. Despite being fairly remote, Greenmld is an attractive mining
jurisdiction with a stable pranining government. Geologically, the country is highly
prospective, yet underexplored, offering considerable potential for agile explorers.

Cornerstone support FAM has access to a wealth of techhiand financial support
through 60% shareholder Western Areas Ltd, a A$500m market capcoswnickel
producer with a robust balance sheet valuable strategic partner, in our view.

Positioned for the uptick FAM has taken advantage of opportunitie$seng from the
current cyclical downturn in commodities to build a substantial Kaadk of projects in

safe jurisdictions with high geological prospectivity. These include Finnish licences in
prolific pastproducing districts that can reactivated when rkats improve.

Next steps FAM aims to undertake bulk sampling at Pituffik during 2016 in order to
generate sufficient sample material to initiate @ffke discussions with interested parties
and deliver proof of concept production by 2017. The stratedy iavestigate potential

for a lowcost operation producing nederm cash flow to subsidise future exploration.
Results are also due from sampling undertaken in the 2015 field season.

We initiate coverage on FinnAust with a BUY ratifgAM has an unrivétd opportunity
G2 S@rfdd G6S FyR RS@St2L) 2yS 2F (GKS ¢2NI RC
Pituffik provides investors with exposure to a faghoving titanium-play at an early
stage of development with potential to provide significant valueplift, in our view
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FinnAust Mining: Northern Exposure

CAYyY!dzald aAyAy3d oquaed (igkerdEAl éxploraficd company lwithaa diverse range of
projects in Greenland, Finland and Austria. FinnAust has carefully assembled an impressive portfolio containing
some of the most prospective exploration ground in the Nordic region, in our view. The comasiydeassfully

taken advantage of the structural downturn in commodity prices to acquire-bigility assets at a low cost.

The neasterm focus is on developing cagenerative projects in lowisk jurisdictions, whilst retaining a long

term pipeline of pojects in underexplored regions that can be reactivated andtfastked in the next cyclical
commodity sector recovery.

Western Areas Limited, a leading Western Australian nickel producer (ASX: WSA, Mkt Cap: A$500m, US$350m
has Board representation andli\hold a 43% interest (60% currently) in FinnAust post the closing of the Bluejay
Mining transaction. We view the presence of a supportive cornerstone shareholder as a considerable positive
for FinnAust. Western Areas produces c.25ktpa Ni, is-tiebt pays a healthy dividend (3.5% yield in FY15) and

has a robust balance sheet (cash of A$38m at the end of December 2015).

FinnAust is primarily focused on its 60% interest in the Pituffik lImenite project in norGeranland one of

0KS ¢ 2 NI Rede, ufdavalép&ldhdavy mineral projects. Pituffik forms part of the Thule Black Sand
Province; several hundred kilometres of coastline with elevated ilmenite and magnetite occurrences. FinnAust
is investigating the potential of both onshore and-sfore ceposits to provide a loweost, neasterm production
opportunity. limenite (FeTig) is a titaniumbearing mineral, and the primary feedstock for the production of
TiQ pigment used in a variety of paints, plastics and paper.

In Finland FinnAust has a mudtommodity portfolio of projects including higgrade magmatic copper and
nickel deposits and coppédead-zinc VHStyle deposits. FinnAust controls key licences in some of the most
historically prolific mining areas in Finland, including the Outokumpgap&oBelt. Exploration is on hold pending

an improvement in market conditions and the new focus on Greenland, with the Finnish projects being
maintained on a lowcost holding basis.

In Austria, FinnAust holds an 80% interest in the Mitterberg Copper Btog@ ancient copper mining district
with a rich mining history, but an area that has seen minimal exploitation in modern times.

FinnAust acquired the Finnish and Austrian projects in 2012 as part of a reverse takeover-aquioidill

Centurion Resourcesaising £3.4m in the process. The Pituffik titanium project was acquired through the
acquisition of a 60% interest in Bluejay Mining in December 2015, the owner of the project.

CAYYy! dzalQad &KINB LINROS KIa RAA&LX I &S Rling withfi@@NdBeSto 2 F 6 S|
considerable commodity sector headwinds and weak sentiment. However, the shares have gained considerable
traction since December 2015 as a direct result of the Bluejay acquisition, Board changes and new strategy.

Figurel ¢Share price graplfp) ¢ price traction and liquidity improving
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Location¢ Safe and Sound

CAYYy! dZAGQ&a LINAYINE SELX2NIGA2Yy LE2NIF2ftA2 O2YLINRA&SaA
Greenland, plus auite of copper, nickel and PGE projects in Finland.
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Strategyc Exploration Arbitrage
Currentmarketcondi®@ y & 2 FFSNJ 2 LILI2 NIidzy A G A Sax

CAyy!dzaGQa aGN)rGdS3Ie KIa 0SSy G2 o0dAftR | LR2NITF2tA2 27
advantage of the opportunities arising from the current cyclical downturn in commodities. The stuttering of

/ KA Y wihE&ngmdy@versupply and general weak sentiment have weighed considerably on both metal prices

and mining equities. The first cost cutting to hit the mining industry in this situation is invariably focused on
exploration, especially expenditure on greihd exploration. Many companies in the sector are saddled by a
considerable debt burden built up due to oveweraging during the last commodities bull cycle, necessitating

an inwardlooking focus on servicing debt, attempting to maintain dividendst aggimisation, project

disposals, and of course drastic cuts in exploration expenditure. These actions effectively focus @ershort
preservation, but are damaging the long term sustainability of the industry by disrupting the exploration

pipeline. ThiK 2 § SGSNE KIF & ONBIF G§SR |y aSELX 2 Nlfréehegpjorers Wil A G NI 3 S ¢
vision and funding can take advantage of mispriced high quality exploration opportunities.

XSYGiSNJ CAyy! dza i

FinnAust has concentrated on building a substantad-bank of projects in safe jurisdictions with high
geological prospectivity. This immediately insulates investors from some of the political / sovereign risks
encountered in other regions such as West and Central Africa, and South America. In onkt tea years,

both Finland and Greenland have opened their doors for exploration by foreign entities, offering opportunities
to apply new technology and advances in exploration techniques. Furthermore, climatic changes in Greenland
have caused the iesheet to retreat, exposing new areas for exploration for the first time.

FinnAust has adapted to the weak market conditions for junior resource companies to focus on options to drive
nearterm cash flow. Building the exploration portfolio now, should ensbet the company is well placed when
O2YY2RAGe YIFN]SGA NBoz2dzyRd ¢KS LINBaSyid F20dza A& 2y DN
Finnish projects being maintained in a low expenditure state, until markets improve. The new focus on titanium

is a sensible strategy in our view, with titani®2 y 8 A RSNBR (2 0SS ¢ kljdbdhiiet RF] SR T
growth, urbanisation andvith a strong correlation with disposable income amdd-use demandsuch as3D

Titanium printing, vehicles, alloynd light weight frameswhite goods, house paint and tiles, all likely growth

areas, in our view.



Board and Management
Board

Graham Marshall Non-Executive Chairman

Graham Marshall has spent over 25 years as a senior executive in the mining and engineeistries and has

held directorships and senior management positions with a number of public and private companies, including
Pacific Ore Limited (ASX:PSF) and West Peak Iron Limited (ASX:WPI). He is currently the general manager
commercial at Westrn Areas Limited. Mr Marshall has extensive commercial, corporate services and project
development experience and holds a Diploma of Project Management.

Rod Mclliree- Managing Director

Mr. Mclliree has more than 20 years of experience in both the regsuend financial sectors. Rod worked
initially as an exploration geologist for global mining houses before migrating to the financial and advisory
industry where he worked as a mining analyst and corporate adviser to listed exploration and mining companies
with projects across a broad spectrum of commodities and countries.

Rod was a key member of the teams responsible for several successful mining companies with assets in frontier
jurisdictions, including but not limited to, Medusa Mining, Anvil Miningd &ingsrose Mining. He was the
founder and Managing Director of ASX listed Greenland Minerals and Energy Ltd and is curreniixadine

Director of AIM listed Noricum Gold Limited.

Dan Lougher Non Executive Director

Dan Lougher is a qualified Miigiftengineer with over 30 years' experience in all aspects of resource and mining
project exploration, feasibility, development and operations. Mr Lougher has developed a significant corporate
network in the financial and mining community both in Austrahid énternationally Mr Lougher is a director of
Mustang Minerals Corporation and CEO of Western Areas Limited, thiséegMhickel producer. Mr Lougher

is a member of the Australasian Institute of Mining & Metallurgy.

Greg Kuenzel Non-Executive Direatr

Greg Kuenzel holds a Bachelor of Business Degree and is a member of the Institute of Chartered Accountants in
England and Wales. He has extensive experience in providing accounting and corporate advice in a diverse range
of industry sectors including ming and resource development in the UK, USA and Australia. Mr Kuenzel is
currently Chief Executive Officer of AIM listed Noricum Gold Limited, with operations in Austria.

Senior Management
Urpo Kuronen Chief Operating Officer

Mr Kuronen worked as a ghamist for Outokumpu company in various positions for over 20 years. In 1995 he
was appointed as an Exploration Manager of Outokumpu Mining Australia Pty Ltd in Perth and joined FinnAust
Mining Management Oy in 2011.

Garth Palmer Company Secretary

GarthPalmer holds a Bachelor of Commerce Degree and is a member of the Institute of Chartered Accountants
in Australia. Mr Palmer began his career at Horwath Chartered Accountants in Perth (now part of BDO) in the
audit and corporate services division beforevimg to KPMG's audit and risk advisory team. Mr Palmer has been
working with AIM listed companies, predominantly within the mining and resources industries, providing
corporate and financial consulting services.



Mineral Sands Industry Leaders Add Expseti

In February 2016. FAM appointed independent experts Mr. Peter Waugh and TZ Minerals International Pty Ltd
0ac¢%alén G2 | aaskaiedy trgpidlyi dsss e neadtesm@p@duction potential of the Pituffik

Titanium Project in Greenlan&AM will benefitimmensely from their collective experience in the mineral sands
aSOU2NE YR GKS LIRAYyGYSyiGa fa2 RSY2yaidiNXdS c! aqa C
TZMI is a recognised leader in the provision of accurate and up to datei¢achengineering and marketing
adzZLILR2 NI gAGKAY GKS YAYSNIf &aFyR AyRdzZAGNE 6AGK 2O0SNI H
support will be of great benefit as FAM continues its assessment of Pituffik.

The initial scope of work conductdry TZMI will focus on leveraging the advantageous characteristics of the
mineralisation at Pituffik, such as grade, volume and composition, to create cost effective development
scenarios that can then be assessed by FAM and potential investors.

In addtion, downstream processing expert, Mr Peter Waugh has also been engaged to further strengthen the
backend of the business. Mr Waugh, a veteran of the-Tm@ustry has broad industry management experience

as well as valuable knowledge of the internatibna G A G | YA dzY RAZ2EARS LA3IYSYyd AyRdza
experience in the mineral and chemical industries including senior roles such as Technical Director of a major

TiQ pigment supplier. Mr Waugh will assist with ender and offtake arrangementsas well as timely

metallurgical management and advice.

Share Price Performance

CAYY! dza i Qa &K NElindINh D& widér ndinindl ¢dtof) WRIdR hak isplayed considerable
malaise, particularly during 2015. Over the last 12 months aloreeFISE 350 Mining index has lost 48% of its
value, compared to only 37% for FinnAust shares. Base metal prices and related equities have been hit especially
hard on the back of the substantial falls in metal prices; for example, LME copper and nickelpeicown

36% and 40% respectively over the last two years.

The Blue jay acquisition and related change in strategy appears to have driveNlateA y3 Ay G(KS O2Y
aKIFNBa aiAyOS 5SOSYOSNI unmpI | LI2&AIGA @GeSed@hbariagemdnti A 2y 2 F
focus, in our view.
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Company Structure

FinnAust has a relatively simple structure. The comp@nincorporated in England and Wales, with the

O2YLIl yeQa akKlINBa [[d2iSR 2y !Lad® CAyy! dzAalG OdaNNByildfe Kz
as a result of the acquisition of a 60% interest in Bluejay Mining (a private comgamylincedin Decenber

2015 (closing Q1 201@FinnAust retains the option to acquire the remaining 40% of Bluejay mining for £594k

G2 0SS &alGAaAaFASR (KNRdzZAK (GKS AaadsS 2F mnyY akKlINBad ¢KE
The company initially listed on AIM in November 2012 astu®®n Resources, focused on the Mitterberg

project. A year later in November 2013, Centurion acquired FinnAust Mining plc for £7.7m in shares, with the
transaction constituting a reverse takeover. As part of the deal, Centurion raised £3.4m to funchégplof

CAYYy! dzadQa CAYyYAAaK I aattaim&to FiniAust Midndg®plS.lj dzSy Gt & OKI yISR A

Figure5 - Company Structurassuming completion of Bluejay Mining acquisition)
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Capital Structure

FinnAusthadi dhbp ®pY &KI NBa& 2y AaadzS +a 2F (KS SyR 2F -550S8SYy6S)
listed Western Areas Limited holding 60.34%. Once change of control consent is received for the Bluejay
acquisition from the Greenlandic authorities, consideratend placing shares will be issued. This will result in
CAyy'!dzadiQa akKFINB O2dzyli AYyONBlFaAy3d (2 nHpPpYI gAGK 28§
venders will hold 128m shares, ¢.30% of the company. Following completion of the placiacpaiition, free

float will be approximately 30% excluding the holdings of the venders of Bluejay and Western Areas. FinnAust
Management will hold ¢.16%, post Bluejay transaction.

Equity dilution has been well managed over the years with only limitesithgs undertaken for specific strategic
objectives. Major placings include; £1m on admission to AIM in November 2012 (at 1p/sh); £200k in July 2013
(at 1p/sh) for evaluation of European opportunities; £3.4m in November 2013 in conjunction with the BinnAu
acquisition with proceeds for Finnish exploration (at 5p/sh post 1:10 consolidation); £1.1m in October 2014 (at
2.25p/sh) to accelerate drilling at Hammaslahti; Importantly in December 2015 as a strong show of support for
the company both Western Aredsd and the current management team invested £200k at 2p/sh (a >250%
premium to the then share price of 0.45p). The completion of this placement will occur upon Greenlandic
regulatory approval for the change of control aspects of the transaction.



WesternAreas: Cornerstone Shareholder

Western Areas Ltd (ASX: WSA) being a major shareholder is a considerable positive, in our view, providing a
wealth of technical and development expertise, plus WSA has a-teackd of supporting FinnAust in fund
raisings. Wéstern Areas is one of the success stories of the Australian mining scene, having been built from a
$5m IPO in 2000, to a market capitalisation of over $1bn at its peak in 2014. Western Areas produces c.25ktpa
Ni, and is a debfree dividend payer (3.5%e}d in FY15) with a robust balance sheet (cash of A$38m at the end

of December 2015).

Production is built around two of the highest grade underground nickel mines in the world, Flying Fox and
{LRAIGGSR vdz2ffx 020K @A0KAY réahawWeSaid/AustraiB/SAia on€@& MNS & (0 | v A
YyAO1 St AyRdzaliNEBQa f26Sad OFakK O02aid LINRPRIZOSNE® !y A YLN

Shortterm work programme in Greenland

FinnAust is focussed on determining the nature and extent of the Pituffik siespim order to generate initial
proof of concept bulk samples with the aimwfimately generating cash flow. The aintdscreate a company
capable of selfunding exploration on its project®Vith this in mind, FinnAust has set out a three terabnth
strategy as set out below.

We expect increased news flow in 2016 largely focused on Greenland as results start to flow in from various

aF YLX Ay3 LINRPAINI YYSa O2yRdzOGSR RdzZNAYy3a GKS wnanmp FASER &
proof of 02 Yy OS LI LINBRdzO(A2Y o6& wHamTtd 2SS R2 y2i SELISOG YdzOK
assets until FinnAust makes a decision tstart exploration in the country.

Figure6 -C A y y | dzatér stratefypfbchising onréenland
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Pituffik Titanium Project

Pituffik Titanium is an earlgtage exploration project, comprising a series of licences in north west Greenland.
The project is located in the Thule Black Sand Provimicere significant accumulations of ilmenitieh sands
have been identified. lIlmenite (Fe®)ds the primary feedstock mineral for the titanium industry.

Locationg The High Arctic

Pituffik is located in north west Greenland, centred on the settlemdnMoriusaq, approximately 1,225km
north of the Arctic Circle at 77° N. The project sits on a peninsula known as Steensby Land.

Figure7 - Location Mapc, Pituffik and the Thule Black Sand Province
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Infrastructure ¢ Remote but accessible

Despite being located in a remote region of Greenland, the Pituffik project benefits from being located 42km

from Thule Air Base, a US Air Force airbase. Primary air access to the project is either via Thule Airbase which

has a 3,00m runway, or the civilian airport at Qaanaaq. Air Greenland services Qaanaaq by plane and helicopter

and the settlement can be accessed twice a week from Copenhagen. It is possible to access the area from Thule

Air Base, although a permitisrequiredahdi A& y28G 2LISy F2NJ NB3Idz | NJ LI aaSy3aSs
also home to northernmost deewater port in the world.

Figure8 ¢ Locationg near to a deepvater port and international airport
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It should come as no surprise that the climate is rather cold and harsh, and although this presents a variety of
challenges and additional costs associated with operating in the high Arctic, it is not an outright barrier to
development for quality prjects in the region, in our view. It does however mean that the annual operating
window is rather short and shipments of ilmenite product would not be possible inwiriter.

Shipping possible for five months per year

Profound change is occurring in thiggh arctic with the effects of climate change being most pronounced in this

part of the world. 20 years ago these areas were only accessible for betw8endhths of the year, now its

more like 6. An independent report published November 2015 by glotedlygnised SRK consultants suggests

that iceclass ships could access Moriusaq for up to five months per year as singular vessels with potential to
AYONBLIFaS GKFG ydzYoSN) G2 1 dziAftAaAiAy3ad FNOGAO (AR FTNRY
with the ground affected by permafrost and only the top metre thawing in summer. Whilst this may present an

issue for traditional mining projects, it is likely to be less of an issue for a mineral sands operation such as Pituffik
which would potentialy mine active beaches, or shallow-sffore. Temperatures vary froi29°C in January to

+8°C in July. The sun stays below the horizon from late November to February, but then stays above the horizon

24 hours a day from May to August.

There is little in thavay of population in the area and the local settlement of Moriusaq has officially closed and
all inhabitants have left, most of whom have moved to Qaanaag. It is worth noting that Moriusaq still has all of
the infrastructure associated with a remote suab power station, internet, communications network and
housing, all of which can be quickly and cheaply brought back into operation for minimal cost via the
government. This illustrates that critical basic infrastructure and services could be up andgguiékly and

for low cost.



Licenceg Low holding cost

FinnAust, through Bluejay Mining, holds an Exploration Licence with Exclusive Exploration Rights over the ground
constituting the Thule project. The licence covers 126&nd is divided into three suareas; A, B and C. The
licence is valid for a period of five years until December 2019 and it is possible to renew a licence for up to a
maximum of 22 years, giving the company more than sufficient headroom to thoroughly evaluate the area. The
licence overs exploration for all minerals except hydrocarbons and radioactive elements.

Following the adoption of th2009 Act on Greenland S&bvernmenby the Danish Parliament, Greenland has
legislative and executive powers in the area of mineral resoutbesygh a number of suagencies including

the Mineral Licence and Safety Authority (MLSA) and the Ministry of Mineral Resources (MMR). The MLSA issues
three types of licence: Prospectingxploration, and ExploitatiorThere is an annual minimum expehdie
obligation attached to the exploration licence. The amount payable is a function of the number of years that the
licence has been held and the total area of the property. The expenditure requirement is not too onerous, being
DKK 358k (£37k) in year@rand only increasing to £137k in year 5, assuming no reduction in the size of the
property.

The next permitting step if Pituffik is advanced would be an application for an Exploitation licence, which is
granted for a commercially viable deposit where BSBhas been submitted and an Environmental Impact
Assessment (EIS) has been approved. Exploitation licences are granted for a period of up to 30 years.

Amending the licence to include o8hore would be a major fillip

Undercurrent legislationan exploraton licence is only valid for eshore land areas unless a specific allowance

is noted. Under the standard terms ferploration and prospecting licences in Greenland", section 2 on Licence
area, it says that'Normally a licence area includes only landas, but sea areas to a certain depth may upon
application be included FinnAust is in discussion to amend the licence with regulators, who do not regard this
as an issue. This view is supported by the fact the company have been allowed to undersikg@furveying.

Given the potentially higher grades and larger volumes of ilmenite bearing sands thought to exist in the shallow
marine and active beach zone, a successful amendment would be a significant result for FinnAust.

History ¢ A long history butrelatively underexplored

IiImenite bearing sands were first identified in the Thule Province in 1916, with exploration work undertaken by
several parties over the last 40 years. However, FinnAust is the first owner to undertake a comprehensive
programme foased on commercial development opportunities, and we view the licence as relatively
underexplored. In particular, FinnAust is the first company to undertake Bathymetry, the results of which have
highlighted large volumes of higirade iimenite sediments ithe shallow marine environment.

Figure9 - Exploration history of the Thule Black Sand Province
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Regional Geology basaltic dyke swarm the source
The Thule region is covered by imesheet but rocks outcrop up to 50km from the coast.

The general regional geology of the Thule District is dominated by a Precambriansypessustal rock
complex unconformably overlain by the MeBleoproterozoic Thule Supergroup, a middle to |Rm®terozoic
Basin. The Precambrian rocks extend across from Canada and are largely composeejaddeighrchean
Palaeoproterozoic crystalline basement (2.B8Ga).

The Thule Supergroup dips shallowly to the southwest and is comprised of-aretamorphogd and un
deformed sedimentary and volcanic succession which is cut by prominent basaltic and sills and dykes.

Extensive dyke swarm the source of titanium

The key takeaway from a regional view point is the intrusion of the basaltic dykes into the ThatgrSup.
These regionally extensive dykes belong to two distinct swarms; the Melville Bugt Dyke Swatm@h)and
thelater750c p nal ¢KdzZ'S 5@81S {6 NY 64¢5{ &0

It is important to note that the TDS dykes and sills have a high titanium content, eebtartbe as high as 6%
(Dawes, 1989), representing some of the most titanium enriched basalts in the whole of Greenland, with the
highest grade material from the entire region identified at Pituffik.

These titanium rich basalts comprise as much as 5a#edbtal Thule Supergroup stratigraphy in coastal areas,

with sills and dykes having been mapped up to 100m and 150m thickness respectively. This is encouraging as it
suggests that the area has the potential to host significant accumulations givenmyespe nature of the high

titanium bearing basalts.

FigurelO - Regional Geological Setting
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Local Geology and SettingCoastal targets

Locally, the Thule Supergroup rocks in the Steensby Land area thiathleoPituffik project are dominated by
the Dundas Formation, a thick-3km sequence composed of sandstone, siltstone and shale with minor

carbonate, chert and evaporates.

The important area to focus on in the figure below is the 80km long saett Moliussaq coast of Steensby
Land which constitutes the Thule Black Sand Province. The raised beaches and marine deposits are represented

by the black shaded areas in the map.

The Pituffik project area is dominated by an extensive, flat coastal plain, withbxdmum elevation of 60m.

Raised beaches can be found for a distance of 3km inland.

Figurell - Setting of the Thule Coastal Plain
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Deposit Model- active beaches and offshore the prize
The ilmenitebearing sands at Pituffik occur in three main settings as detailed below.

9 Raised beaches
i Active Beaches
1 Drowned Beaches: Neahore and shallow marine.

The first two settings have been the primary focus historically, but FinnAust has recently starstigating

the shallow marine environment, which has the potential to host significant accumulations of ilmenite sands.
The ilmenite concentration in the onshore depositsassiderably lower than those obtained in the active beach
zone, hence the intesst in active beach and e$hore areas. Note that the Ti@ontent within the individual
ilmenite grains in both environments is fairly constant at c. 47%. TiO

Raised beachegypically form flat top benches with distinct frontal scarps. The beachesipr® 1km wide

along a 20km coastal stretch with their formation related to gldsa@static uplift raised marine and littoral
deposits. Hunter Minerals (March 2012) reported that raised beaches sampled in the area returned an average
content of 12% Ti@in the sand, within a range of83%. Dawes (1989) found that a grade of 12% ifi®and
equates to 20% ilmenite.

Active Beachesn the area vary in width, but areas of sandy beach up to 10m wide are broken by basaltic
outcrops. The ilmenite concentratioof the active beaches is considerably higher than the onshore and raised
beaches. Historical sampling of current beach lines by GGU (Geological Survey of Greenland) indicated some of
the samples richest in black minerals have opaque fractions up towB&anore than 70% absolute weight of
ilmenite. Hunter Minerals (March 2012) reported that sampling of the active and raised beaches returned grades
of up to 60%% limenite. Dawes (1989) found that a sand content of 432&du@tes to 70% ilmenite in the

active beach.

Nearshore and shallow marineepresent the next focus of exploration. GGU (Dawes 1989) noted that the high
grade sandy beaches appear to extend someway seawards below the tide level suggesting considerable
potential for heavy mineral sand depits in drowned beaches. FinnAust has followed up on this theory with
considerable success, via a recent Bathymetric survey, covered later in this note.

Figurel2 ¢ Raised Beach Figurel3 ¢ Active Beach

SourceFinnAust

Note the closed settlement of Moriusaq in the background of the active beach photograph above. Historical
sampling and microprobe analysis indicates that the ilmenite compositions from both of the above beach
environments are chemally similar. This would bode well from a resource perspective, in our view, if the active
beach deposits are confirmed to extend into the drowned beach zone.

























































